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The sub-fund promoted environmental and social characteristics within the meaning of Article 8 of SFDR, through
the inclusion of investments in companies that successfully managed sustainability risks and opportunities. This
was measured within companies’ operations and products/services, the exclusion of companies with business
models that promoted any significant negative social and/or environmental impact, and engagement through dialo-
gues to influence companies in a more sustainable direction. SEB Investment Management Sustainability Score
(SIMS-S) was central to our sustainability integration process and evaluation. SIMS-S focused on risks and oppor-
tunities related to sustainable development in company management, products and services, and operations. This
was evaluated through the use of metrics, such as alignment with the Paris Agreement, carbon footprint, gender
diversity, Taxonomy alignment, and revenues aligned with the sustainable development goals (“SDGs”). The fund
used the SIMS-S framework and scores in its sustainable integration process.

Sustainability indica- How did the sustainability indicators perform?
tors measure how the
environmental or social
characteristics pro- The SEB Investment Management Sustainability Score (the “SIMS-S"), is central to our sustainability inte-

moted by the financial gration process and evaluation. SIMS-S focuses on risks and opportunities related to sustainable develop-

product are attained. ment in company management, products & services, and operations, using metrics such as alignment with
the Paris Agreement, carbon footprint, gender diversity, Taxonomy alignment and sustainable development
goals’ (“SDG”) revenues. The purpose of SIMS-S is to both produce a relevant forward-looking sustainability
score for companies/issuers and to be a guidance in relation to current and future sustainability factors
possibly influencing long-term risks and opportunities. Together with fundamental analysis, SIMS-S is a tool
in our sustainability analysis toolbox which enables us to invest in issuers that promote sustainability.

To compare issuers appropriately, we mainly use the adjusted SIMS-S, which is normalized within the rele-
vant sectors and regions. An issuer with an adjusted score higher than five is above average in handling
risks and opportunities related to sustainability. The fund had an adjusted SIMS-S score of 5.9, which
means that the fund is primarily invested in issuers who perform above average in their respective sector
and region.

The sub-funds promote environmental and social characteristics.

Another important part of the fund’s sustainability strategy is to invest in green and other sustainable
bonds. At the end of the year, 11% of the fund was invested in green bonds and 1% of the fund was
invested in social bonds.

Engagement dialogues are also a central part of the sustainability strategy, and during the year, we have
either directly or indirectly performed 68 dialogues on account of the fund.
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and anti-bribery mat-
ters.

...and compared to previous periods?

During the year, the Fund Company has developed, and quantified which indicators are included in the
Fund. Based on this development, it is not accurate to compare the Fund's indicators with previous periods.

What were the objectives of the sustainable investments that the financial product partially
made and how did the sustainable investment contribute to such objectives?

The product did not commit to any sustainable investments with an environmental objective during the per-
iod.

How did the sustainable investments that the financial product partially made not cause sig-
nificant harm to any environmental or social sustainable investment objective?
The product did not commit to any sustainable investments during the period.

How were the indicators for adverse impacts on sustainability factors taken into account?
The product did not commit to any sustainable investments during the period.

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and
the UN Guiding Principles on Business and Human Rights?
The product did not commit to any sustainable investments during the period.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not signifi-
cantly harm EU Taxonomy objectives and is accompanied by specific EU criteria.

The “do not significant harm” principle applies only to those investments underlying the financial product that take into
account the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion
of this financial product do not take into account the EU criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social objectives.

Prior to the investment decision, the following PAls were considered:

- On an exclusionary basis:
From Annex 1 — Table 1 of CDR (EU) 2022/1288

PAI 4: Exposure to companies active in the fossil sector

PAl 10: Violations of UN Global Compact Principles & OECD Guidelines for multinational enterprises
PAI 14: Exposure to controversial weapons

During the ESG integration process using the SIMS-S combined with fundamental analysis:

From Annex 1 - Table 1 of CDR (EU) 2022/1288

PAI 1: GHG emissions

PAI 2: Carbon footprint

PAI 3: GHG intensity of investee companies

PAI 4: Exposure to companies active in the fossil sector

PAI 7: Activities negatively affecting biodiversity-sensitive areas

PAI 8: Emissions to water

PAIl 9: Hazardous waste ratio

PAI 10: Violations of UN Global Compact Principles & OECD Guidelines for multinational enterprises

PAl 11: Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact princi-
ples and OECD guidelines for Multinational Enterprises.

PAI 12: Unadjusted gender pay gap
PAI 13: Board gender diversity
PAI 14: Exposure to controversial weapons



During the investment period, these PAls are considered:
In engagement dialogues with issuers:
PAI 13 from Annex 1 - Table 1 of CDR (EU) 2022/1288
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The list includes the Largest investments Sector % Assets Country

investments constituting Bank of America Corp Financials 2.7 United States

the greatest propor-

tion of investments of JPMorgan Chase & Co Financials 2.19 United States

iz el [proslist Banco Santander SA Financials 2.14 Spain

during the reference

period which is: Jan 1, BNP Paribas SA Financials 2.01 France

2022 to Dec 31, 2022 Royal Bank of Scotland Group | Financials 1.97 United Kingdom
PLC
Verizon Communications Inc | Communication Services 1.92 United States
HSBC Holdings PLC Financials 1.83 United Kingdom
Wells Fargo & Co Financials 1.81 United States
AT&T Inc Communication Services 1.77 United States
Goldman Sachs Group Financials 173 United States
Societe Generale SA Financials 1.72 France
Skandinaviska Enskilda Financials 1.61 Sweden
Banken AB
ING Groep NV Financials 1.59 Netherlands
Morgan Stanley Financials 1.55 United States
Cooperatieve Rabobank UA Financials 1.54 Netherlands

v

Asset allocation What was the asset allocation?
describes the share of
investments in specific
assets.

As at 31 December 2022 92.31% of the Assets under Management were aligned with E/S characteristics.
As at 31 December 2022 7.69% of the Assets under Management were classified as "Other". These
Assets consisted of Cash and Futures. The product did not commit to any sustainable investments during
the period, and only cash, derivatives and sovereign exposures would fall under Other.



Taxonomy-aligned activ-

ities are expressed as a
share of:

- turnover reflects the
“greenness” of investee
companies today.
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green investments
made by investee com-
panies, relevant for a
transition to a green
economy.
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#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental

or social ch

aracteristics promoted by the financial product. As at 31 December 2022 92.31% of the Assets under

Management were aligned with E/S characteristics.

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental

or social ch

aracteristics, nor are qualified as sustainable investments. As at 31 December 2022 7.69% of the Assets

under Management were classified as "Other". These Assets consisted of Cash and Futures.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social charac-
teristics that do not qualify as sustainable investments.

@ In which economic sectors were the investments made?

Investments were made in the following sub-sectors, with a breakdown of the 10 largest sub-sectors:

120 m Other
W Pharmaceuticals
100
M Electric Utilities
80 B Automobile Manufacturers
60 Investment Banking & Brokerage
M Multi-line Insurance
40 M Integrated Telecommunication Services
20 M Diversified Capital Markets
M N/A
0

M Diversified Banks

% of Assets

To what extent were the sustainable investments with an environmental
objective aligned with the EU Taxonomy?

Does the financial product invest in fossil gas andfor nuclear energy related activ-
ities that comply with the EU Taxonomy*?

[ Yes:
[ In fossil gas [ In nuclear energy

[“] No

* available data on the sub-fund’s investments are reported to be zero.
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nies.

S

are sustainable invest-
ments with an environ-
mental objective that do
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The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy.
As there is no appropriate methodology to determine the Taxonomy-alighment of sovereign bonds*, the
first graph shows the Taxonomy-alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy-alignment only in relation to the
investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereign bonds*

2. Taxonomy-alignment of investments excluding
sovereign bonds*

Turnover 0.2% Turnover 0.2%

CapEx | 0.4% CapEx ~ 0.4%

OpEx  0.0% OpEx  0.0%

0% 50% 100% 0% 50% 100%

M Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

M Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents 100% of the total investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

What was the share of investments made in transitional and enabling activities?

The proportion of investments in transition activities and enabling activities are so low in relation
to the fund's investments that, given uncertainties linked to data quality, it does not make sense
to report this separately.

How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

Due to ambiguity around on the allowed use of estimated taxonomy alignment data for taxonomy
reporting there are no previous reporting to compare this year’s taxonomy alignment to.

What was the share of sustainable investments with an environmental objec-
tive not aligned with the EU Taxonomy?

The product did not commit to any sustainable investments with an environmental objective during the
period.

What was the share of socially sustainable investments?

The product did not commit to any sustainable investments with a social objective during the period.

What investments were included under “other”, what was their purpose and
were there any minimum environmental or social safeguards?

Cash in the meaning of ancillary liquid assets, sovereigns, supranationals (when not a sustainability
labeled bond), mortgage bonds/covered bonds (when not a sustainability labeled bond), other invest-
ments for where data is missing and derivatives.

The purpose of cash is liquidity and flows, the purpose of derivatives was efficient portfolio manage-
ment techniques and the purpose of mortgage bonds, sovereigns, supranationals was for allocation/
investment strategy reasons. The minimal environmental and social minimum safeguards include for
mortgage bonds the exclusionary process where issuers with confirmed breaches of international
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Reference benchmarks
are indexes to measure
whether the financial
product attains the
environmental or social
characteristics that they
promote.

norms and standards are excluded and for sovereigns and supranationals there were no investments
made in entities under US, EU, UK or OECD sanctions.

The fund has continued investing in green bonds during the year. Currently, green bonds account for 11% of the
fund’s assets. Green bonds are bonds where proceeds are earmarked for investments with a clear positive envir-
onmental impact. One such investment has been @rsted green bonds. @rsted has a clear green energy vision and
was the first energy company to have its net-zero target validated by Science-Based Targets initiative(SBTi).
Their green bond framework has a dark green shading from third party provider, Cicero. The proceeds of their
green bonds go to financing offshore and onshore wind power, as well as solar PV projects which have a substan-
tial contribution to climate change mitigation.

The Fund also invested in green bonds in several other sectors, such as VR Group — transportation, SEB — finan-
cials, Stora Enso — paper, and Vattenfall — utilities.

The fund excludes companies that do not meet the fund company's extensive criteria for sustainability. As exam-
ples, BHP and Shell were excluded due to use of fossil fuels and also for norm-based breaches.

The fund managers have had engagement dialogues with companies related to their sustainability work. The dia-
logues have had a focus on environmental characteristics, with reducing greenhouse gas emissions being the main
target. Reporting on scope 1-3 emissions, and a clear pathway to reducing these by committing to science-based
targets have been our main points of engagement. During the year, we have had engagement dialogues with
Stockholm Exergi and Vattenfall, among others.

The fund does not use a benchmark index to achieve its promotion of environmental and social characteristics.

How does the reference benchmark differ from a broad market index?

The fund does not use a benchmark index to achieve its promotion of environmental and social characteris-
tics.

How did this financial product perform with regard to the sustainability indicators to deter-
mine the alighment of the reference benchmark with the environmental or social character-
istics promoted?

The fund does not use a benchmark index to achieve its promotion of environmental and social characteris-
tics.

How did this financial product perform compared with the reference benchmark?
The fund does not use a benchmark index to achieve its promotion of environmental and social characteris-
tics.

How did this financial product perform compared with the broad market index?

The fund does not use a benchmark index to achieve its promotion of environmental and social characteris-
tics.
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